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Navigating the Oman
Company Liquidation Process:
A Comprehensive Guide

When a business in Oman reaches a point where it needs to cease
operations, a formal company liquidation process is required to wind up
its affairs legally and systematically. The process is governed by Royal
Decree No. 18/2019, which lays out the legal framework for company
dissolution and liquidation. Whether you're a business owner, stakeholder,
or a legal professional, understanding the steps and requirements for
company liquidation in Oman is crucial for ensuring a smooth transition.
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Understanding Company Liquidation
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Company liquidation, also known as winding up, involves bringing a
company to an end. The process includes settling the company's debts,
distributing any remaining assets to shareholders, and formally
deregistering the company from the Ministry of Commerce, Industry,
and Investment Promotion (MOCIIP). The liquidation process can be
either voluntary or compulsory, depending on the circumstances

leading to the decision to liquidate.

Types of Liquidation

1.Voluntary Liquidation: Initiated by
the company’s shareholders,
voluntary liquidation is often the
result of a decision to close the
business due to reasons such as
the completion of the company's
purpose, financial difficulties, or
other strategic reasons.

2.Compulsory Liquidation: This
type of liquidation is enforced by
the court, usually at the request of
creditors who seek to recover debts
owed by the company. The court
may also order liquidation if the
company is unable to pay its debts
or if it has engaged in illegal
activities.
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The Liquidation Process

The liquidation process in Oman involves several stages, each of which
must be carefully followed to ensure compliance with the law.

1.Board Resolution and Shareholders’ Approval:

o The process begins with the board of directors passing a
resolution to dissolve the company. This resolution must be
approved by the shareholders in an extraordinary general
meeting.

o The resolution should specify the reasons for liquidation and
appoint a liquidator, who will be responsible for overseeing the
entire process.

2.Appointment of a Liquidator:

o The liquidator, who may be an external professional or a qualified
internal individual, is responsible for managing the liquidation
process. This includes notifying creditors, selling assets, paying
off debts, and distributing any remaining assets to shareholders.

3.Public Announcement:

o The liquidation must be publicly announced in at least two local
newspapers. This announcement is crucial for notifying creditors
and any other stakeholders who may have claims against the
company.

4.Settling Liabilities:

o The liquidator is responsible for settling the company’s debts.
This involves identifying all creditors, verifying claims, and
making payments from the company's assets. If the company’s
assets are insufficient to cover its liabilities, the liquidator may
negotiate settlements or seek court intervention.

5.Distribution of Remaining Assets:

o Once all liabilities have been settled, any remaining assets are
distributed among the shareholders according to their
shareholding in the company.

6.Final Report and Deregistration:

o The liquidator prepares a final report detailing the liquidation
process, including the settlement of debts and distribution of
assets. This report is submitted to the shareholders for approval.

o Upon approval, the liquidator submits the report to the MOCIIP
along with a request to deregister the company from the
commercial register. The company is then formally dissolved,
and its legal existence comes to an end.
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PBG's Expertise in Company Liquidation

Navigating the complexities of company liquidation requires specialized
knowledge and experience. PBG offers comprehensive company
liguidation services designed to ensure a smooth and compliant
winding-up process in Oman. Our expert team of auditors, legal
advisors, and financial consultants will guide you through every step of
the liquidation process, from drafting the initial resolution to final
deregistration.
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Our services include:

¢ Board Resolution Assistance: We help draft and finalize the necessary
board and shareholder resolutions for company liquidation.

e Liquidator Appointment and Management: Our professionals can
serve as liquidators or assist in selecting a qualified individual to
manage the process.

e Debt Settlement and Asset Distribution: We handle the meticulous
process of settling liabilities, negotiating with creditors, and distributing
any remaining assets to shareholders.

e Legal Compliance and Reporting: Premier Brains ensures that all legal
requirements are met, including public announcements and final
reporting to the MOCIIP.

e Tax and Employee Settlements: We manage tax obligations and
ensure that all employee entitlements are settled in accordance with
Omani law.

With PBG at your side, you can trust that the company liquidation

process will be handled with precision, professionalism, and a deep
understanding of Omani regulations.

"Reach out and let's connect!”
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Please note that this memo is for information purpose only and should not be construed as an advice. It does
not necessarily cover every aspect of the topics with which it deals. You should not act upon the contents of
this alert without receiving formal advice in your particular circumstances .
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